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Ju ly 22, 1982

BANK HOLDING COMPANIES

Futures Commission Merchant Activities — Withdrawal of Proposal

To All Bank Holding Companies, and Others Concerned, 
in the Second Federal Reserve District:

The following statement was issued by the Board of Governors of the Federal Reserve System announcing its 
decision not to include futures commission merchant activities on the list of generally permissible bank holding 
company nonbanking activities:

T h e  F ed era l R e s e r v e  B o a r d  h a s a n n o u n c e d  that it w i l l  c o n s id e r  o n  a c a s e -b y -c a s e  b a s is  a p p lic a t io n s  o f  b a n k  h o ld in g  

c o m p a n ie s  to  e n g a g e  in  th e  a c t iv ity  o f  o p e r a t in g  as a fu tu res  c o m m is s io n  m erch a n t.

In c o n n e c t io n  w ith  an a p p lic a tio n  fro m  J .P . M o rg a n  &  C o m p a n y  In c . to  e n g a g e  in th is  a c t iv ity ,  a p p r o v e d  b y  th e  B o a r d  

J u ly  1, th e  B o a rd  h ad  r e q u e s te d  c o m m e n t  o n  th e  q u e s t io n  w h e th e r  R e g u la t io n  Y  sh o u ld  b e  a m e n d e d  to  a d d  fu tu res  

c o m m is s io n  m erch a n t to  th e  lis t  o f  a c t iv it ie s  p e r m is s ib le  fo r  b a n k  h o ld in g  c o m p a n ie s . T h e  B o a r d  a n n o u n c e d  that it w o u ld  

n o t d o  so  at th is  t im e .

Printed on the reverse side is the text of the Board’s Order in this matter. Questions thereon may be directed to 
our Domestic Banking Applications Department (Tel. No. 212-791-5861).

A n t h o n y  M. S o l o m o n , 

President.

( OVER )
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FEDERAL RESERVE SYSTEM

R egu la tion  Y 

[12 CFR P a r t  225]

[Docket No. R-0375]

BANK HOLDING COMPANIES AND CHANGE IN BANK CONTROL 

F u tu res Commission Merchant A c t iv i t ie s

AGENCY: Board o f  Governors o f the F ed e ra l Reserve System.

ACTION: W ithdrawal o f P ro p o sa l.

SUMMARY: The Board o f Governors of the F ed e ra l Reserve System has decided
no t to  amend R egu la tion  Y so as to  inc lude  c e r ta in  fu tu re s  commission 
m erchant a c t i v i t i e s  on the  l i s t  o f p e rm iss ib le  bank ho ld ing  company 
a c t i v i t i e s .

EFFECTIVE DATE: Ju ly  9 , 1982.

FOR FURTHER INFORMATION CONTACT: Paul R. S chw eitzer, D ire c to r ,  Nonbank
A c t iv i t i e s ,  (202/452-2918), D iv is io n  o f Research and S t a t i s t i c s ;  Sidney M. 
Sussan, A s s is ta n t  D ir e c to r ,  (202/452-2818), D iv is io n  o f Banking Superv ision  
and R egu la tion ; C arl V. Howard, Senior C ounsel, (202/452-3786), Legal 
D iv is io n ; Board o f Governors o f the F ed e ra l Reserve System.

SUPPLEMENTARY INFORMATION: By n o tic e  p u b lished  in  the  F edera l R eg is te r
on December 10, 1981 (46 Fed. Reg. 60503 (1981 )), th e  Board req u es ted  
comment, in  connection  w ith  an a p p lic a t io n  f i l e d  by J .  P . Morgan & Co. 
In co rp o ra te d , New York, New York ("M organ"), p u rsu an t to  s e c t io n  4(c) (8) 
o f  the Bank Holding Company Act (12 U.S.C. § 1843(c) (8)) and s e c tio n  
225.4(b) (2) o f the B o ard 's  R egu la tion  Y (12 CFR § 2 2 5 .4 (b )(2 )) ,  on 
whether to  add to  the  l i s t  o f a c t i v i t i e s  th a t  the  Board has determ ined 
to  be c lo s e ly  r e la te d  to  banking or managing or c o n tro l l in g  banks (12 
CFR § 2 2 5 .4 (a))  the  a c t i v i t y  o f engaging as a fu tu re s  commission m erchant 
(an "FCtf1) in  the  ex ecu tio n  and c le a ra n c e  on major commodity exchanges 
o f fu tu re s  c o n tra c ts  covering  b u l l io n , fo re ig n  exchange, U. S . Government 
s e c u r i t i e s ,  and money m arket in s tru m e n ts .

By Order da ted  J u ly  1 , 1982, the  Board approved M organ's a p p lic a ­
t io n  to  engage in  the  proposed FCM a c t i v i t i e s .  In  connection  w ith  i t s  
a c tio n  on M organ's a p p lic a t io n , the  Board decided  no t to  add th ese  
a c t i v i t i e s  to  the  l i s t  o f p e rm iss ib le  bank ho ld ing  company a c t i v i t i e s  
in  the  B oard 's  R egu la tion  Y a t  t h i s  tim e, and to  proceed w ith a p p lic a t io n s  
in  t h i s  a re a  on a ca se -b y -case  b a s is .

L is t  of S u b jec ts  in  12 CFR P a r t  225

Banks, banking; F ed era l Reserve System; Holding companies; 
R eporting  requ irem en ts ; S e c u r i t ie s .

By o rd er of the Board o f G overnors, e f f e c t iv e  Ju ly  9, 1982.

(signed) James McAfee

James McAfee
A ssoc ia te  S e c re ta ry  o f the Board
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